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Pioneer Cement: Beginning to blossom on core cost reduction Tuesday, 29 October 2024

PIOC recorded a net profit of PKR 1.02bn (EPS: PKR 4.5/sh) in 1QFY25 _
reflecting a robust 10% growth compared to PKR 0.93bn (EPS: PKR PIOC Snapshot

4.11/sh) in 1QFY24. P1OC s yielding FY25 PE band of 4.5x — 5.8x. We Price (PKR/sh) 202
recommend our ‘positive’ stance based on methodology. ULE Caip (73 L3
. . . I Avg Vol (12m) 796,177
Sales increased despite lowering utilization of 37% - 40%... paid-up (PKR) 2 97bn
The net sales turnover has decreased by 10% QoQ reaching to PKR Beta 1 78
7.9bn from PKR 8.7bn in FY25. This is mainly due to slight lowering :
utilization as cement industry dispatches has decreased during Jul - SE ETC LG 10
Sept. PIOC dispatched 463,187 tons which is less than 13.4% from last 52 weeks low 98.5
quarter FY24. During 4QFY24 PIOC posted dispatches of 534853 tons. 52 weeks high 224.4
P1OC is now currently selling cement bag at PKR1455/1465. Source: SCS Research
PIOC fuel cost dynamics changed...
PIOC is working to decrease fuel & power cost production. In FY24 itwas G yly 1QFY24 1QFY25
PKR 6731/ton as compared to PKR 7260/ton in FY23. The company'’s Sales 8,712 7,891
directors reporting that PIOC is shifting from imported coal to local & EBIT 2,509 2,223
Afghan coal. We see an annual cost saving of ~PKR1obn in this respect. PBRT 1535 1677
Hence impact of higher electricity cost would be lessened going forward. PAT 933 1023
PIOC is in a favorable situation... EPS 411 450

PIOC s located in Khushab, a district in Punjab. From FY25 onwards, we
see incidence of interest rates would further decrease. Also we see an
upward trend in cement dispatches outlook for all the Northern Zone

i O vt lim gt e .
players. Hence we are taking 45% utilization in our PIOC model during Ahsan Muharmrmad Asif

FY25. We will shortly give detailed outlook on PIOC. info@scstrade.com
021-111-111-721

Source: SCS Research




Standard Capital REP-033 | www.jamapunji.pk

Securities (Pvt.) Ltd Cement | SCS RESEARCH
Pioneer Cement: Quarterly sales stability- - - Tuesday, 29 October 2024
Rs mn 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25
Revenue from contracts- Gross 12,089 14,009 11,870 11,268 11,846
Sales tax 2,076 2,435 2,090 1,973 2,019
FED 1,201 1,340 1,129 1,055 1,853
Commission 84 105 87 138 72
Discount & rebate 16 16 15 (43) 11
Revenue From contracts - net 8,712 10,113 8,550 8,144 7,891
Cost of sales 6,062 6,620 5,810 5,264 5,490
Gross Profit 2,650 3,492 2,740 2,881 2,401
Distribution cost 61 49 34 27 41
Admin Exp 79 82 54 142 137
EBIT 2,509 3,361 2,652 2,712 2,223
Oth Exp 79 175 98 126 106
Operating Profit 2,430 3,185 2,554 2,586 2,117
Other Income 7 110 54 262 53
Remeasurement Gain / loss 47 143 0.4 (190) -
Finance cost 950 626 680 550 493
PBT 1,535 2,813 1,928 2,108 1,677
Taxation 602 1,121 725 760 654
PAT 933 1,693 1,203 1,348 1,023
EPS 4.11 7.45 5.29 5.93 4.50
DPS 5 10

Source: SCS Research Ahsan Muhammad Asif
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Disclaimer

‘Research Analyst’ Certification

‘Research Analyst’ involves in this ‘Research Report’ certifies that:

* ‘Research Analyst’ or any of his close relatives do not have a financial interest in the securities of the ‘Subject Company’ aggregating more than |% of the value of
the ‘Subject Company’

* ‘Research Analyst’ or his close relative has neither served as a director/officer in the past 3 years nor received any compensation from the Subject Company in the
previous |12 months

* His compensation will not be related to the recommendations or views given in ‘Research Report’

Distribution of ‘Research Report’

Standard Capital Securities (Pvt.) Ltd. will distribute Research Report to clients in a timely manner through electronic distribution vide email or through physical
distribution such as courier express. Standard Capital will make all efforts; even so it is possible that not all clients may receive Research Report at the same time
given technical glitches or breakdown/slowdown of internet during the process of sending emails.

‘Research Entity’ Disclosures

» Standard Capital Securities (Pvt.) Ltd. or any of its officers and directors does not have a significant financial interest (above 1% of the value of the securities) of the
subject company.

» Standard Capital Securities (Pvt.) Ltd. employee including directors, officers or associates has not served the subject company in preceding 36 months.

» Subject Company is not been a client for Standard Capital Securities (Pvt.) Ltd. during the publication of Research Report

» Standard Capital Securities (Pvt.) Ltd. has not managed public offering, take over or buyback of securities for the Subject Company in the past 12 months neither
receives any compensation from the subject company for corporate advisory or underwriting services in the past |2 months.

» Standard Capital Securities (Pvt.) Ltd. hasn’t recently underwritten/or not in the process of underwriting the securities of an issuer mentioned herein. Standard
Capital Securities (Pvt.) Ltd. hasn’t have provided/providing advisory services to the issuer mentioned herein.

Risk disclosures impeding target price
The Subject Company is exposed to market risks, such as changes in interest rates, exchange rates, changes in raw material prices. Subject company can also exposed
to risk such as derivative transaction or certain regulatory changes from government authorities.

Rating System

Standard Capital Securities (Pvt.) Ltd. standardized recommendation structure i.e. Positive, Hold and Negative, based on rating system i.e.
* (Target Price, if any/Current Price - 1) > 10% Positive

* (Target Price, if any/Current Price - 1) < 10% Hold

* (Target Price, if any/Current Price - |) < -10% Negative

The time duration is the financial reporting period of Subject Company

Valuation method

Following research techniques adopted to calculate target price/recommendation
* Price to earnings & Price to Book, EV-EBITDA multiple

* Discounted Cash flows or Dividend Discount Model or Enterprise Value




